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This Preliminary Information outlines certain characteristics of a proposed collateralized debt obligation transaction (‘CDO”). This material is presented solely for
purposes of discussion, to determine preliminary interest in investing in a transaction with the general characteristics described. This transaction is in a structuring
phase and there may be material changes to the structure and collateral prior to the securities being offered (such securities, the “Offered Securities”).

THE OFFERING:

$300.0 million Collateralized Debt
Obligation (“Class V Funding I1”) Notes and

Class V Funding I, Ltd.

BEAR
STEARNS

COLLATERAL MANAGER: Credit
Suisse Alternative Capital, Inc.

SUB ADVISOR: Bear Steams Asset

Preferred Shares issued by Class V Management
Funding II, Ltd.
CLASS A1A CLASS A1B CLASS A2 CLASS B CLASS C CLASS D PREFERRED
NOTES @ NOTES @ NOTES @ NOTES @ NOTES @ NOTES @ SHARES
Principal $68,000,000 $68,000,000 $68,000,000 $45,000,000 $7,000,000 $26,000,000 $18,000,000
Percentage 23.7% 23.7% 23.7% 15.0% 2.3% 8.6% 6.0%
Coupon Type Floating Floating Floating Floating Floating Floating Residual
Spread Max Rate of L + 95 Max Rate of L + 95 Max Rate of L + 95 L+70 L+90 L + 400 N/A
Expected Rating Aaa/AAA®) Aaa/AAA®) Aaa/AAA®) Aa2/AA® Aa3/AA-® Baa2/BBB® NR
Rating Agency Moody's/S&P Moody's/S&P Moody's/S&P Moody's/S&P Moody's/S&P Moody's/S&P N/A
Average Life” [6.0] yrs. [6.0] yrs. [6.0] yrs. [6.0] yrs. [6.0] yrs. [5.5] yrs. N/A
Legal Maturity May 21, 2046 May 21, 2046 May 21, 2046 May 21, 2046 May 21, 2046 May 21, 2046 May 21, 2046
Denomination $250,000 minimum $250,000 minimum $250,000 minimum $250,000 minimum $250,000 minimum $250,000 minimum $250,000 minimum®
$1,000 increments $1,000 increments $1,000 increments $1,000i $1,000i $1,000 increments $1,000 increments
(1) Payments on the Notes and Preferred Shares will be made quarterly.
2 The Class A1A Notes will not be fully funded at Closing—they will be Delayed Draw.
3 Based on a successful Auction Call in year 8. See “Ti jon Highlights — ing A i in the Confic ial Dis jon Material for a description on

modeling assumptions
4 With some limited exceptions.

(5) A credit rating is not a recommendation to buy, hold or sell securties and is subject to revision at any time. Please see “Risk Factors — Credit Ratings.”

STRUCTURE

Issuer: Class V Funding Il, Ltd.

Collateral Managel Credit Suisse Alternative Capital, Inc.

”Coupon Payment Dates: Commencing on August 21, 2006, subject to a schedule to be provided in the offering documents
Ramp Up Periof At least 70% of the portfolio will be purchased or identified by closing; 3 month ramp up period

In the event that the Class A/B/C O/C Test is breached in the interest waterfall, interest will be used first to pay down the Class A Notes,
followed by the Class B Notes, and finally the Class C Notes. In the event that the Class A/B/C O/C Test is breached in the principal waterfall,
principal will be used first to pay down the Class A Notes, followed by the Class B Notes, and finally the Class C Notes. In the event that the
Class D OfC Test is breached in the interest waterfall, interest will be used to pay down the Class D Notes. In the event that the Class D O/C
Test is breached in the principal waterfall, principal will be used to pay down the Class A Notes, followed by the Class B Notes, followed by
the Class C Notes, and finally by the Class D Notes.

Deleveraging Structure: Principal amortization will be used to pay down the Notes on a pro rata basis until either 50% of the collateral has amortized or the Sequential
Pay Ratio is triggered, or if any overcollateralization test is not satisfied. Until the Class D Notes are fully paid down, the Preference Shares will
be capped at a per annum yield of 19.5%, and the excess cashflow will be used to pay down the Class D Notes. If pro rata paydowns have
been curtailed due to non-compliance with an overcollateralization test, pro rata paydowns will commence if applicable when compliance with
such overcollateralization test has been restored. In the event that either 50% of the collateral has amortized or the Class A Sequential Pay
Ratio is breached, principal payments will be made on the Notes in sequential order. If the Class A/B/C, or Class D OC Coverage Test fails, it

will cure sequentially and once cured the deal will return to a pro rata paydown structure until either 50% of the collateral has amortized or the
S tial Pay Ratio is tri d if lization test i t satisfied

llat:

COLLATERAL ASSUMPTIONS Portfolio Target COLLATERAL ASSUMPTIONS Portfolio Target

Minimum Weighted Average Floating Spread 2.95% Max Weighted Average Life 7.0 Years

Target Weighted Average Rating Factor 2.0%%

- Minimum Collateral Rating

MANAGEMENT FEE STRUCTURE

COVERAGE TESTS Test Level® Initial ®
. " Senior Management Fee: 30.0 bps per annum
Sequential Pay Ratio 110.19% 117.19%  ..>enior! ana I I e D ps perannum .
o Subordinated Management Fee: 15.0 bps per annum
Class A/B/C Overcollateralization Test 110.18% 117.18% - . 5 A
Incentive Fees once an Equity of 15% is attained: 20%
izati o L o S e S e S A
Class D Overcollateralization Test 103.28% 106.38% Closing Fees® N
Class A/B/C Interest Coverage Test 110.00% BOAA% T
Class D Interest Coverage Test 100.00% 120.41% (5) On the Closing Date, the Co-issuers will use a portion of the gross proceeds from the offering to pay various
5 . . . . fees and including issic i i bon wih the isition of the
(1) Moody's Weighted Average Rating Factor and maximum Asset Correlation are Collateral, upfront fees to the Collateral Manager and Sub-Advisor, ing an agency fees
included as structuring assumptions. However it is expected that the actual Moody's payable to Merrill Lynch and fegal, accounting, rating agency and other fees. Closing fees and expenses reduce
Weighted Average Rating Factor test and Asset Correlation test will be established at the amount of the gross proceeds of the offering available to purchase Collateral and, therefore, the return to
different combinations of vaiues which may be satisfied fogether for both tests fo be purchasers of the Offered Securities. Rating agencies will considerthe amount of net proceeds available to
passed. The Maximum Weighted Average Rating Factor will be [500]. purchase Collateral in determining any ratings assigned by them to the Offered Securities. For information about
(2)  With a limited number of exceptions the amount of such fees and expenses, please review the final Offering Circular before investing.

3 Test Level represents the levels that tests must be passed in order not to cause
accelerated redemption of the Notes
4 Initial represents expected characteristics of target portfolio.

For Further Information, Please Contact:
Global Structured Products CDO Marketing/Global Structured Products ABS Trading and Syndicate
Harin De Silva (212) 449-9359 Institution Clients Giobal Private Clients Trading
Ken Margolis (212) 449-9396 US: Doug Mallach (212) 449-6190 CIiff Lanier (212) 449-5383 Scott Soltas (212) 449-3659
Zachary Smith (212) 449-0192 Canada: Barry Dennis (212) 449-0394
Prabu Soundararajan (212) 449-5937 Europe: Bill Berry 44-20-7995-4678 Institutional Advisory Division Syndicate
Josh Laurito (212) 449-9316 Asia: Taro Masuyama 81-3-3213-7473 Mike Foggia (212) 449-6190 Andrew Phelps (212) 449-3660

This material may only be distributed to pre-qualified Merrill Lynch clients who are Qualified Purchasers within the meaning of
Investment Company Act of 1940.
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REPRESENTATIVE PORTFOLIO

CDS of "Baa2" ABS CDO

Baa2 ABS CDO

Baa2 CDO"2
Baa2 CMBS CDO

A2 ABS CDO

About Credit Suisse Alternative Capital, Inc. Leveraged Investments Group (LIG)

» The LIG team comprises a group of experienced investment professionals with a focus on the management of structured investment vehicles such as CDO
Vehicles which are secured by leveraged loans and high yield bonds.

» The LIG team has extensive experience managing CDO Vehicles which invest primarily in leveraged loans and high yield bonds. Certain senior LIG professionals
are among the earliest managers of CDO Vehicles, having completed their first transaction in 1993.

» LIGis part of Credit Suisse Alternative Investments, a global leader in the management of alternative and non-investment-grade investments with $30 billion
under management

LIG specializes in the management of credit risk assets including high yield bonds, leveraged loans and asset backed securities
LIG’s senior investment professionals have been active in the high yield bond and leveraged loan markets for over a decade

Twenty investment professionals oversee management of $8.5 billion in non-investment-grade debt obligations
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The two senior portfolio managers of LIG have extensive experience in originating, structuring and investing in bank loans, mezzanine debt, high yield bonds, and
CDOs.

About Bear Stearns Asset Management, Inc. (BSAM)

» The three senior members of the Bear Stearns High-Grade Structured Credit Management Team have 45 years of combined experience in structured finance
markets including deal structuring, trading, and portfolio management.

» The entire Collateral and Portfolio Management Team consists of 23 members with an average of 8+ years of experience each, and, currently manages over 25
billion in structured credit assets.

» As experienced participants in the structured finance market, the portfolio management team has the knowledge, experience and resources to identify attractive
assets and monitor the credit risk inherent in these assets.

HYPOTHETICAL ILLUSTRATION OF PREFERRED SHARES IRR"®
21.0%  201%

19.2%

ANNUAL DEFAULT RATE -7.6%

BREAK IN YIELD AND 0% YIELD DEFAULT RATESW®®E Based on aBreak in Yield Based on 0% Yield
Class Description (Moody’s/S&P) Annual Default Cumulative Annual Default Cumulative
Rate Gross Defaults Rate Gross Defaults
. . . . 0, 0 ) 0,
Class A First Priority Delayed Draw Senior Floating Rate Notes (Aaa/AAA) 19.7% 69.9% 46.4% 90.0%
. . . 0, ) 0, )
Class B Second Priority Senior Floating Rate Notes (Aa2/AA) 11.2% 51.7% 17.0% 65.2%
. . . . [ ) 0, )
Class C Third Priority Senior Floating Rate Notes (Aa3/AA-) 10.1% 48.5% 10.9% 50.8%
. . . ) 0, ) )
Class D Fourth Priority Mezzanine Floating Rate Notes (Baa2/BBB) 4.6% 27.0% 7.7% 40.2%
(1) Assuming annual constant defaults beginning immediately, 60% recovery rate, forward LIBOR. Please see "Ti jon Details — ing A i fora iption of
modeling assumptions. Assumes a weighted average spread of 3.00%.
2) Based on a successful Auction Call in year 8 if Preferred Share IRR is above 12%. See “Ti jon Highlights — ing A i in the Confi ial Dis jon Material
for a description on modeling assumptions
3 “Break in yield" is the default rate at which the first doliar loss in principal occurs, and “0% Yield" is the default rate at which total cashflow received does not equal initial
investment. Please see Appendix A for a description of Collateral Cashflfow Formulas. Please see 23-24 for more information on the Transaction Highlights
4 All the information shown on this page is for illustrative purposes only. The transaction is at a structuring phase, and the actual structure of the transaction and characteristics of
the offered securities may differ from those presented herein. it is contemplated that the “Collateral Profile” woukd apply on and after the ramp-up completion date.
(5) Defaults are stated as constant immediate annual rates and are applied on the outstanding collateral balance at the beginning of each quarterly Distribution Date. Defaulted

assets are assumed to be sold immediately at a price equal to the applicable recovery rate.
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